DEBT LIMIT LAW

OTHER INFORMATION

(KANSAS STATUTES ANNOTATED)

10-308. CITIES; LIMITATIONS. (a) Except as provided in this
section and K.S.A. 10-309, and amendments thereto, and in any
other statute which specifically exempts bonds from the statutory
limitations on bonded indebtedness, the limitation on bonded
indebtedness of cities shall be governed by this section. The
authorized and outstanding bonded indebtedness of any city
shall not exceed 30% of the assessed valuation of the city.

(b) The authorized and outstanding bonded indebtedness of
Olathe shall not exceed 35% of the assessed valuation of the
city. The provisions of this subsection shall expire on June 30,
1990.

(c) For the purpose of this section, assessed valuation means
the value of all taxable tangible property as certified to the county
clerk on the preceding August 25 which includes the assessed
valuation of motor vehicles as provided by K.S.A. 10-310, and
amendments thereto.

10-309. LIMITATION ON BONDED INDEBTEDNESS OF CITIES;
ExcePTIONS. Notwithstanding the provisions of K.S.A. 10-308 and
amendments thereto: (a) Bonds issued by any city for the
purpose of acquiring, enlarging, extending or improving any
storm or sanitary sewer system; or

(b) Bonds issued by any city for the purpose of acquiring,
enlarging, extending or improving any municipal utility; or

(c) Bonds issued by any city to pay the cost of improvements to
intersections of streets and alleys or that portion of any street
immediately in front of city or school district property, shall not be
included in computing the total bonded indebtedness of the city
for the purposes of determining the limitations on bonded
indebtedness provided in K.S.A. 10-308 and amendments
thereto.

10-310. COMPUTATION OF VALUATION FOR BONDED INDEBTEDNESS
LIMITATION PURPOSES. The county clerk shall add (1) the taxable
value of each motor vehicle, as shown on the application for
registration for the previous year or as otherwise established in
the manner prescribed by K.S.A. 79-5105, and amendments
thereto, and (2) the taxable value of motor vehicles established in
the manner prescribed by K.S.A. 79-1022, and amendments
thereto, to the equalized assessed tangible valuation on the tax
roll of each taxing subdivision in which such motor vehicle has
acquired tax situs. The resulting total shall constitute the
equalized assessed tangible valuation of the taxing subdivision
for the computation of limitations upon bonded indebtedness and
for all other purposes except the levying of taxes and the
computation of limitations thereon.

10-311. REVENUE BONDS AND MUNICIPALITY, DEFINED; REVENUE
BONDS EXCLUDED FROM COMPUTATION OF BONDED INDEBTEDNESS.
(@) "Revenue bonds" mean bonds issued by any
municipality to be paid from the revenue derived from the
operation of a publicly owned utility, instrumentality or facility

of a revenue producing character, or which are not general
obligations of the issuing municipality.

(b) "Municipality" means any city, county, municipal or quasi-
municipal corporation or other political subdivision of the state
authorized to issue revenue bonds.

(c) Revenue bonds issued by a municipality shall not be
included in computing the total bonded indebtedness of such
municipality for the purpose of determining the limitations on
bonded indebtedness of such municipality.

10-427A.  SAME; CONDITIONS AND LIMITATIONS; PROCEEDS,
DISPOSITION AND INVESTMENT. (@) Refunding bonds issued under
the authority of K.S.A. 10-427, and amendments thereto, may be
sold or exchanged for the bonds being refunded either as a
whole or in installments at any time either at, before or after the
maturity of the bonds being refunded. Such bonds shall be
exempt from statutory limitations of bonded indebtedness and
shall not be included in computing the total bonded indebtedness
of the municipality for the purpose of applying any statute limiting
the bonded indebtedness of the municipality.

(b) If refunding bonds are sold more than six months prior to the
maturity or earliest prior redemption date of the bonds being
refunded, the proceeds derived from the sale, together with any
other moneys on hand, shall be placed in escrow under a trust
agreement with a Kansas bank having full trust powers. The
proceeds and moneys shall be invested in direct obligations of, or
obligations the principal of and the interest on which are
unconditionally guaranteed by, the United States of America or
municipal obligations which are secured by direct obligations of
the United States of America, and which shall mature or be
subject to redemption by the holders thereof not later than the
respective dates when the proceeds of the obligations together
with the interest accruing thereon and any other moneys or
investments held in escrow will be required for the purposes
intended. The trust agreement shall pledge or assign the moneys
and investments held in trust for the payment of the principal of
the bonds being refunded and may pledge or assign the moneys
and investments held in trust for the payment of the interest on
the bonds being refunded and any redemption premium thereon.
The trust agreement may pledge or assign any of the obligations
or other moneys or investments, or interest accruing thereon,
held in trust, which are in excess of the amount of the obligations
and other moneys and investments held which is equal to the
amount of the principal of the bonds to be refunded which comes
due on the date for which the bonds may have been called for
redemption or irrevocable instructions to call bonds for
redemption have been given and any redemption premium
thereon, for the payment of the principal of and interest on any or
all of the refunding bonds and any redemption premium there on,
and shall contain provisions for protecting and enforcing the
rights and remedies of the holders of the bonds.
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